LNG Market Review
January - July 2006

LNG imports into the US for the first seven months of 2006 were 356.7 billion cubic feet of natural gas.
This is slightly less than the same period in 2005 (367 bef), however the volumes for July were ahead of
last vear. The winter imports into the US were much less than in 2005 due to the very cold winter in most
of Europe, some shortfalls in deliveries to Europe from Gazprom, and the high consumption of gas in
Spain. These factors combined to drive gas prices in Europe well above prices in the US, which was
experiencing a mild winter and low gas demands.

Chart 1: Prices

Chart 1 shows the prices of LNG imported to the four active LNG import terminals in the US compared
with cash prices on the NYMEX at Henry Hub. In general, the prices tend to track the Henry Hub prices
with some differences for basis. The high winter prices at Everett are a reflection of the European demand
for LNG and the special circumstances of the Everett terminal that has a “must serve” role in the New
England markets during the winter.

Chart 2: Importers

BG is the largest importer of LNG into the US. BG imports LNG through 2 import terminals (Elba Island
and Lake Charles) and is the only importer that has exclusive rights at two terminals. Suez (formerly
Tractebel) is the exclusive importer at Evereti, while Cove Point is the import avenue for Statoil, Shell and
BP. Between BG and Suez they account for 76% of US LNG imports.

Chart 3: Terminals

The Distrigas (Suez) terminal in Everett (Boston Harbor) is the most consistent and largest importer in the
US. Since the capacity expansion at Lake Charles was brought on line, Lake Charles has had periods when
it operated at considerably higher levels than Everett. However, the Lake Charles terminal has a more
opportunistic market presence than the Everett terminal and fluctuates considerably in volume. 1t also has
the broadest market access with far greater blending options than any of the other terminals. Hence, the
Lake Charles terminal can import a wider diversity of gas qualities without incurring the expense of gas
trecatment. The Elba Island terminal is also more of a niche market terminal, supplying gas to the
southeastern US. The construction of a new pipeline into the large Florida gas markets from Elba Island
will enhance that terminal’s market flexibility considerably.

The Cove Point terminal seems to be having a troubled existence. It is the one terminal of the four that had
a decrease in import volume from 2005 to 2006. A pipeline and storage access expansion program at
Cove Point is aimed at solving some of these problems.

Chart 4: Origin of the LNG Imports

Trinidad & Tobago is by far the largest single supplier of LNG to the US. Gas from T&T is imported
through all four of the UUS terminals by all the importers. Egypt has risen to second place and Nigeria is
now running third. This has pushed the US’ oldest supplier of LNG, Algeria, into fourth place.

Chart 5: Atlantic Basin Import Terminals

This chart presents share of market information on the 12 LNG import terminals in North America and
Europe that NATS tracks. Spain, highly dependent on LNG for its supplies of natural gas, is by far the
largest player in the market. The US is second, followed closely by France with only two import terminals.
The UK, traditionally a gas exporter, is experiencing the same gas production declines that the US is
experiencing, and is becoming a gas importer. LNG is slated to become a major source of imports over
the next 5 years.

©2006 Pan EurAsian Enterprises, Inc. NATS Special Report September 7, 2006



|
900 . Joquieydes

Hodsy je10ads S1vN

AZaous Jo paunndaqg S ‘Sauianoy L0wmSay svn) foampN fo 201ffy ABisuz jisso.f jo 21l (20.4n0g

"ouj ‘s9sUdISIUT UBISYINT UBH O00Z®

O o N RN I I N R VRN PN LN A Y N
A O o A ST AT AT A S A A b A O T A S A e A S e A S s N
FEFEFEeEFEEEE @ E @@ s g W W@ @8 @ B S
- 00°v$
-— 00°¢$
0098
1 00L$
4 Z
=
- 008§ §
&
2
m.
0065 o
TR
ir 7
- - = - - 00018
seyD ee] m Ee o )
- T steqE O . o o o]%s
"uod A0 @
_ segsi ¥
S S i e Y'Y 1 oous
CQNH AU e
@
00°€1%

L Heyg

9002 AInr - Alenuer

sadlid Yysen qnH AlusH snsiaa suodw] 9N JoO 13S0 papue



a00c¢ U laquisideg uoday jeioadg S1WN "oU| ‘sesudisiu] ueiseiny ued 90026
i

3207 fo Juswindaq §r Sanranoy LiowmBay spoy ppangoN Jo 201l Baousg pssodq fo aoffp Jeaanog

%tl
LN

900z AInr - Arenuer
Z HeyD SN 2y3 ojul 9N jo siepoduj



900¢ _N laquisydeg Hodsay |eloads S1VYN "ou| ‘sesiidiaju] ueISying ueds
i

ABaauy fo powipindaq Sy Satpanoy KiopwmBay snr) pamoy fo aoffp Basusy sso.f fo 2o1ffp) (24n08

% T 569 spodw |1y
seysy ‘1 A0 !
g5 98 .co b al d D 6Z°9% sajiey) aye
59 171 S| edrd )
ey ve WI0d 30D 689% PUE|S] BT
’ %TC 81°L% jiod anog
20l a0l nalang .
puersy eqrg  |VE'4$ Hasang
5002 8002 [euiLwa]
1807) abesany palybiap
(Joq) paspodwi seb syquow ; 15}

%0¢€
IERET |
%¥T

sapIey)) ey

900Z AInr - Alenuer
¢ ueyD euiwia] Aq aseys 19)4ey ‘ONT jo spodw s



800z U laquaydeg vodsey [eveds S1VN 'ou] ‘sasidisiug uelsying ued 90020

3

%L9
pepluLL],

%8
RIIITFIN

%07
yd4sy

%S
LISV

900z Anr - Atenuep
p veyD 9N jo uIbuQ jo seuUN0)



[
2JEasal URISYING URJ 190108
i

S ueyD

%8
euosTeue)

%11
BUO[20IRY

%9
urein

%L
sa[Iey) a¥e]

%L
puels] eqig

%L
wod 240D

%6
NRI9A

-ou] ‘sasudIsiuy RIS IN URq 90070

‘DNT0
SAUUOY UOI|[TUI 97 10qR IO 129] 2Iqn2
UOT[IW €£€°761°T = SIPUOW UJAIS

%6
I0] amn[oA uoTEo[yIsedar (2101 JO 9

BAS[NH

%38
bdd

Yol

ojungeg

%01

wod %ESS 1 NN
%L6TT | doUeL]
9%9¢°67 SN
%t1'0F | ureds

%yl

IIOJUOTA]

Aoyin] Jo Afe)] ‘988n1qad77 apnoul 10U $30(]

JoNaeN Jodw] HN'T UIseq MUBPY JO dIBYS IR



